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Bay has exclusive, origmal jurisdiction over the ¢Ieciric rates, operanons, and Services proviaed witnin ciry
limits;

WHEREAS, on or about November 3, 2003, SEP Texas Central Company ("TCC" or "Company")
files with the City of Ingleside on the Bay an application seeking to increase electric transmission and
distribution rates by 14,7% on a system-wide basis;

WHEREAS, the Company proposed an effective date of December 8, 2003 that was suspended by
resolution to provide time to study the reasonableness of the application;

WHEREAS, on December 19,2003, TCC extended the effective date by two'weeks;

WHEREAS, the City of Ingleside on the Bay, in a reasonably noticed public hearing considered
the Company's application and a recommendation from the City's consultants who were retained to evaluate
the merits of the Company's application;

WHEREAS, the City has determined that the electric transmission and distribution rates charged
by the Company within the City should be reduced pursuant to the recommendations of its consultants;

NQW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
INGLESIDE ON THE BAY, TEXAS:

SECTION 1. That the existing rates and charges of SEP Texas Central Company are hereby
found, after reasonable notice and hearing, to be unreasonable and shall be changed as hereinafler ordered.
The changed rates resulting from this Ordinance are hereby determined to be just and reasonable rates to be
observed and in force within the City.

SECTION 2. The Company shall reduce its electric ransmission and distribution rates charged to
customers located within City limits by 21% on a system-wide basis. The rate decrease shall be allocated
to all customer classes uniformly on an equal percentage basis.

SECTION 3. The Company shall lower the facilities charge for both street lighting and non-
roadway lighting by 21%.

SECTION 4. The electric rates charged within City limits shall reflect a 9% return on equity and a
capital structure comprised of 60% debt and 40% equity in order to reflect the historic low cost of capital
and to prevent financial subsidization of TCC's parent company.

SECTION 5. The electric rates charged within City limits shall reflect a total plant depreciation
rate 0f 2.93%, a reduction to the Company's proposed rate of 3.22%.

SECTION 6. TCC has failed to achieve the minimally accepted service reliability standards
established by the Public Utility Commission and has failed to properly allocate sufficient resources to





























































