ORDINANCE AUTHORIZING THE ISSUANCE AND SALE OF
CITY OF INGLESIDE ON THE BAY, TEXAS
WATER SYSTEM REVENUE BONDS, SERIES 1994

THE STATE OF TEXAS
COUNTY OF SAN PATRICIO :
CITY OF INGLESIDE ON THE BAY :

WHEREAS, the City of Ingleside on the Bay, Texas (the "City" or the "Issuer") is a
general law municipality organized and existing under the laws of the State of Texas; and

WHEREAS, Chapters 51 and 101, Texas Local Government Code, authorize a
general law municipality, such as the City, to operate a water system and borrow money for
such purpose; and

WHEREAS, the City has negotiated the acquisition of a water system from the City
of Ingleside; and

WHEREAS, Articles 1111 through 1118, V.A.T.C.S,, as amended, permit the City to
issue revenue bonds and encumber the revenues of its water system for the purpose of
acquiring a water system; and

WHEREAS, the bonds hereinafter authorized are to be issued and delivered
pursuant to said Articles 1111 through 1118, V.A.T.C.S,, for the purpose of acquiring a water
system to be owned and operated by the City.

THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
INGLESIDE ON THE BAY:

Section 1. BONDS AUTHORIZED. That the City’s bonds (the "Bonds") are hereby
authorized to be issued in the aggregate principal amount of $495,000, for the purpose of
acquiring a water system to be owned and operated by the City. The Bonds shall be
designated as the "City of Ingleside on the Bay, Texas Water System Revenue Bonds, Series
1994".

Section 2. DATE AND MATURITIES. That the Bonds shall be dated March 1,
1994, shall be in the denomination of $5,000 each, or any integral multiple thereof, shall be
numbered consecutively from 1 upward, and shall mature on the maturity date, in each of
the years, and in the amounts, respectively, as set forth in the following schedule:




YEARS

1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Section 3. RIGHT OF PRIOR REDEMPTION. That said Bonds maturing on and

MATURITY DATE: SEPTEMBER 1

AMOUNTS YEARS
$10,000 2005
15,000 2006
15,000 2007
15,000 2008
15,000 2009
20,000 2010
20,000 2011
20,000 2012
20,000 2013
25,000 2014

AMOUNTS

$25,000
25,000
25,000
30,000
30,000
35,000
35,000
35,000
40,000
40,000

after September 1, 2005, shall be subject to optional redemption prior to their scheduled
maturity on September 1, 2004, and on any date thereafter, at the price of the principal

amount of Bonds so called for redemption, plus accrued interest thereon to the date fixed

for redemption. The years of maturity of the Bonds called for redemption shall be caliable
in inverse chronological order of maturity. The Bonds or portions thereof redeemed within
a maturity shall be selected at random and by lot by the Paying Agent/Registrar (hereinafter
defined). Notice of any such redemption shall be given in the manner set forth in the
FORM OF BOND set forth in this Ordinance.

Section 4. INTEREST. That the Bonds scheduled to mature during the yeérs,
respectively, set forth below shall bear interest at the following rates per annum:

Bonds maturing in the year 1995, 4.30%
Bonds maturing in the year 1996, 4.70%
Bonds maturing in the year 1997, 4.95%
Bonds maturing in the year 1998, 5.20%
Bonds maturing in the year 1999, 5.40%
Bonds maturing in the year 2000, 5.55%
Bonds maturing in the year 2001, 5.70%
Bonds maturing in the year 2002, 5.80%
Bonds maturing in the year 2003, 5.90%
Bonds maturing in the year 2004, 6.05%
Bonds maturing in the year 2005, 6.15%
Bonds maturing in the year 2006, 6.25%
Bonds maturing in the year 2007, 6.35%
Bonds maturing in the year 2008, 6.40%
Bonds maturing in the year 2009, 6.50%
Bonds maturing in the year 2010, 6.50%
Bonds maturing in the year 2011, 6.55%
Bonds maturing in the year 2012, 6.55%
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Bonds maturing in the year 2013, 6.60%
Bonds maturing in the year 2014, 6.60%

Said interest shall be payable to the registered owner of any such Bond in the manner
provided and on the dates stated in the FORM OF BOND set forth in this Ordinance.

Section 5. PAYING AGENT/REGISTRAR. (a) That the City shall keep or cause
to be kept at the designated corporate trust office in Austin, Texas (the "Designated Trust
Office") of The Frost National Bank, Austin, Texas, or such other bank, trust company,
financial institution, or other agency named in accordance with the provisions of (g) of this
Section hereof (the "Paying Agent/Registrar") books or records of the registration and
transfer of the Bonds (the "Registration Books"), and the City hereby appoints the Paying
Agent/Registrar as its registrar and transfer agent to keep such books or records and make
such transfers and registrations under such reasonable regulations as the City and Paying
Agent/Registrar may prescribe; and the Paying Agent/Registrar shall make such transfers
and registrations as herein provided. It shall be the duty of the Paying Agent/Registrar to
obtain from the registered owner and record in the Registration Books the address of such
registered owner of each bond to which payments with respect to the Bonds shall be mailed,
as herein provided. The City or its designee shall have the right to inspect the Registration
Books during regular business hours of the Paying Agent/Registrar, but otherwise the Paying
Agent/Registrar shall keep the Registration Books confidential and, unless otherwise
required by law, shall not permit their inspection by any other entity. Registration of each
Bond may be transferred in the Registration Books only upon presentation and surrender
of such bond to the Paying Agent/Registrar at its Designated Trust Office for transfer of
registration and cancellation, together with proper written instruments of assignment, in form
and with guarantee of signatures satisfactory to the Paying Agent/Registrar, evidencing the
assignment of the bond, or any portion thereof in any integral multiple of $5,000, to the
assignee or assignees thereof, and the right of such assignee or assignees to have the bond
or any such portion thereof registered in the name of such assignee or assignees. Upon the
assignment and transfer of any Bond or any portion thereof, a new substitute bond or bonds
shall be issued in exchange therefor in the manner herein provided.

(b) The entity in whose name any Bond shall be registered in the Registration Books
at any time shall be treated as the absolute owner thereof for all purposes of this Ordinance,
whether or not such bond shall be overdue, and the City and the Paying Agent/Registrar
shall not be affected by any notice to the contrary; and payment of, or on account of, the
principal of, premium, if any, and interest on any such bond shall be made only to such
registered owner. All such payments shall be valid and effectual to satisfy and discharge the
liability upon such bond to the extent of the sum or sums so paid.

(c) The City hereby further appoints the Paying Agent/Registrar to act as the paying
agent for paying the principal of and interest on the Bonds, and to act as its agent to
exchange or replace Bonds, all as provided in this Ordinance. The Paying Agent/Registrar
shall keep proper records of all payments made by the City and the Paying Agent/Registrar
with respect to the Bonds, and of all exchanges of such bonds, and all replacements of such
bonds, as provided in this Ordinance.
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required by any provision of this Ordinance shall constitute one of the Bonds for all
purposes of this Ordinance, and may again be exchanged or replaced. It is specifically
provided, however, that any Bond delivered in exchange for or replacement of another Bond
prior to the first scheduled interest payment date on the Bonds (as stated on the face
thereof) shall be dated the same date as such Bond, but each substitute bond so delivered
on or after such first scheduled interest payment date shall be dated as of the interest
payment date preceding the date on which such substitute bond is delivered, unless such
substitute bond is delivered on an interest payment date, in which case it shall be dated as
of such date of delivery; provided, however, that if at the time of delivery of any substitute
bond the interest on the bond for which it is being exchanged has not been paid, then such
substitute bond shall be dated as of the date to which such interest has been paid in full.
On each substitute bond issued in exchange for or replacement of any Bond or Bonds issued
under this Ordinance there shall be printed thereon a Paying Agent/Registrar’s Authen-
tication Certificate, in the form prescribed in the FORM OF BOND set forth in this
Ordinance. An authorized representative of the Paying Agent/Registrar shall, before the
delivery of any such substitute bond, date such substitute bond in the manner set forth
above, and manually sign and date such Certificate, and no such substitute bond shall be
deemed to be issued or outstanding unless such Certificate is so executed. The Paying
Agent/Registrar promptly shall cancel all Bonds surrendered for exchange or replacement.
No additional ordinances, orders, or resolutions need be passed or adopted by the City
Council or any other body or person so as to accomplish the foregoing exchange or replace-
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